
Financial Protections for Consumer

Dear Friend,

  

I previously wrote  about the need to fix the banking system, restore confidence in our markets,
and above all, support middle class families. President Obama has announced a 
plan for regulatory reform
that would address the regulatory failures that have hurt consumers and investors and
contributed significantly to our economic crisis. A key component of his proposal is the creation
of a new Consumer Financial Protection Agency designed to protect consumers from deceptive,
and often abusive, practices by overseeing mortgages, credit cards, as well as other types of
consumer debt.

  

      

Agencies like the Securities and Exchange Commission, the Federal Reserve and the Federal
Deposit Insurance Corporation, as well as others, were created for this task – but they have fail
ed to provide adequate protection
. These agencies have been slow to take action and those measures they have pursued have
been inadequate. The SEC’s reliance on self regulation of many financial institutions has proven
to have been ineffective. Deregulation and the failure to regulate were two causes of our
economic downturn. Now the question is, would creating a new agency help to solve these
problems? As new, more sophisticated financial products have entered the market, market
participants may not fully understand the risks that these new products hold. The solution, some
now suggest, is to strengthen consumer financial product safety rules with a new regulatory
body.

  

Elizabeth Warren, Chair of the Congressional Oversight Panel overseeing TARP funding, has 
argued
that just as the Consumer Product Safety Commission protects buyers of goods and supports a
competitive market, “we need the same for consumers of financial products—a new regulatory
regime, and even a new regulatory body, to protect consumers.”  Click 
here
for more information about how such a commission would operate. I will continue to examine
the need for such a commission, while further examining why our existing watchdog agencies
failed.
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http://holt.congressnewsletter.net/common/mailings/?id=254
http://www.financialstability.gov/docs/regs/FinalReport_web.pdf
http://www.gao.gov/new.items/d09216.pdf
http://www.gao.gov/new.items/d09216.pdf
http://www.democracyjournal.org/article.php?ID=6528
http://cop.senate.gov/reports/library/report-012909-cop.cfm


Financial Protections for Consumer

Trade Your ‘Clunker’ for Cash

  

Beginning later in July, you will be able to trade in your old, less fuel efficient vehicle and
receive a voucher worth up to $4,500 to help pay for a new, more fuel efficient car or truck. 
Click here  for more background and eligibility information about the “Cash for Clunkers”
program , which President
Obama signed into law on Wednesday. Germany, France, and the United Kingdom have
enacted similar programs in recent months with success. In Germany, the measure boosted car
and truck sales by more than 20 percent.

  

Congressional Art Competition

  

Each year Members of Congress recognize the creative spirit of high school students in a
nationwide art competition. In the 12th Congressional District, 115 art students submitted art
work, which was judged and displayed at the Paul Robeson Center of the Arts Council of
Princeton in the spring. Among the impressive works of art, Ella Krupnik, a student at East
Brunswick High School, won the grand prize for her mixed media collage entitled “High
Frequency.” Ella was in Washington in June, where she joined other art competition winners
whose artwork is now exhibited in the Capitol where you can see their work. Congratulations
Ella and thanks to all students who took part in the competition. 

  

Sincerely,

  

RUSH HOLT
 Member of Congress

  

P.S. Just a reminder: I always want to hear from you, but please don’t reply to this e-mail. 
Instead, please email me through my website at www.holt.house.gov , or call me at
1-87-RUSH-HOLT (1-877-874-4658) to let me know what's on your mind.  Please also note that
you may unsubscribe from this list by clicking on the "unsubscribe" link at the bottom of this
email.
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http://www.cars.gov/
http://holt.house.gov/list/hearing/nj12_holt/060809b.html
http://holt.house.gov/list/hearing/nj12_holt/060809b.html
http://holt.house.gov/index.shtml

